Notes

1.
Accounting Policies
The Group financial statements for the 1st quarter ended 31 March 2002 has been prepared on the basis of accounting policies and methods of computation consistent with those of the most recent financial statements for the year ended 31 December 2001.

2.
Exceptional Items
There was no exceptional item in the current quarter under review.

3.
Extraordinary Items

There was no extraordinary item for the current quarter under review.

4.
Taxation
No provision for taxation was made in respect of the results for the quarter under review as the Group incurred losses.

5.
Profits  /  (losses) on Sale of Investments and/or Properties
There was no sale of investment and/or properties for the quarter under review.

6.
Quoted Securities
The investments in quoted shares as at 31 December 2001 are as below: -


RM’000


Total investments at cost
115






Less: Provision for diminution in value
(101)


Total investments at carrying value /book value
14


Total investments at market value as at 31st March 2002
14





7.
Changes in the Composition of the Group
There were no changes in the composition of the Group for the quarter under review.

8. Status of Corporate Proposal

On 11th  March 2002, the Group announced its intention to revise the proposed rights issues of 22,500,000 new ordinary shares of RM1.00 each United Bintang Berhad (“UBB”) together with 18,000,000 free detachable warrant on the basis of five (5) new UBB shares with four warrants for every four (4) existing UBB shares held to a revised proposed rights issues of 36,000,000 new UBB shares of RM1.00 each with 18,000,000 free detachable warrants 2002/2007 on the basis of two (2) new UBB shares with one (1) warrant for every one (1) existing UBB share held.

On 24 November 2000, the Group announced the proposed rights issue of 36 million new United Bintang Berhad (“UBB”) Shares on the basis of two (2) new UBB shares for every one (1) existing UBB share held at an issue price of RM1.00 per share and proposed increase in authorised share capital from RM20 million comprising 20 million ordinary shares of RM1.00 each to RM100 million comprising 100 million ordinary shares of RM1.00 each. The proceeds from the rights issue would be utilised to repay short term bank borrowings, to construct new workshop and sales office, for purchase of heavy equipment for rental and working capital purposes.

The proposed rights issue has been approved by the Securities Commission on 4 April 2001. 

On 10th August 2001, the Group announced the following revision to the proposed rights issue in view of the weak sentiments on the Kuala Lumpur Stock Exchange:

(i) proposed rights issue of 22.5 million new UBB shares with 18 million free detachable warrants 2001/2006 on the basis of five (5) new UBB shares and four (4) warrants 2001/2006 for every four (4) existing UBB shares held at an issue price of RM1.00 per new UBB share.

The Group has made the application to the Securities Commission on 29 August 2001 to seek its approval for the aforesaid revision and approval was subsequently granted on 28 November 2001.

However, in view of the slowdown of the United States economy deteriorated by the 11 September 2001 incidence, the Company has, on 21 February 2002, submitted the revised projections to the Securities Commission for approval as the projections submitted earlier could not be met.

On 11 March 2002, the Group announced a revision in the above proposed rights and an application was submitted on 13 March 2002 to the Securities Commission to increase the size of the rights issue from RM22.5 million to RM36 million as the Group is confident of ensuring the success of the fund raising exercise taking cognisance of the recent upsurge of the Kuala Lumpur Composite Index. Furthermore, additional funds will be required to fund working capital requirements. 

9.
Issuance and Repayment of Debt and Equity Securities, Share Buy Backs, Share Cancellations, Shares Held as Treasury Shares and Resale of Treasury Shares
There have been no issuance and repayment of debts and equity securities, share buy-backs, share cancellations, shares held as treasury shares for the quarter under review.

10.
Group Borrowings and Debt Securities
As at the end of the first quarter ended 31 March 2002, there were no debt securities while unsecured short term borrowings stood at RM41.360 million which includes foreign bills payable denominated in Japanese Yen amounted to 10.200 million while long term borrowings stood at RM6.280 million. 

11.
Contingent Liabilities

The Company’s Rawang Workshop & Sales Office was flooded in early March 2001 and the loss arising from the flood was estimated to be approximately RM470,000. The Company has submitted an insurance claim for the said amount but to date, the compensation has not been finalized by the insurance company. An amount of RM200,000 has been provided for in the financial statements for the year ended 31 December 2001.

12.
Financial Instruments with Off Balance Sheet Risk
As at the date of this announcement, the Group has no financial instruments with off balance sheet risk.

13.
Material Litigation
There were no pending litigation against the Group as at the date of issue of the quarterly report.

14.
Segmental Reporting

Segment analysis by geographical locations for the current financial period to date is appended below: -


Turnover

RM ‘ 000

Group Loss

Before tax

RM ‘000

Total Assets

Employed

RM ‘000

Overseas
6,954

1,233

62,528

Local
  624

               72 

  2,073


7,578

1,305

64,601

15.
Material Changes in Quarterly Results Compared to the Results of the Preceding Quarter
Group turnover for the current quarter has increased by 16.05% to RM7.578 million as compared to RM6.530 million as reported in the preceding quarter mainly due to increase in export sales for the current quarter under review due to seasonal factor in the United States of America. 

Consequently, the Group reported a lower after tax net loss of RM1.305 million for the current quarter under review as compared to a loss of RM9.966 million for the preceding quarter.

16.
Review of Performance of the Group


Turnover for the current quarter of the Company has declined by 34.77% from RM11.427 million to RM7.454 million as compared to the preceding year corresponding quarter while its subsidiary company, (UBM) has experienced a 57.05% decline from RM1.453 million to RM0.624 million and group turnover has declined by 35.95% from RM11.832 million to RM7.578 million.

Year-to-date Group turnover has declined by 35.95% from RM11.832 million to RM7.578 million compared to the preceding year-to-date due to the slowdown in the United States economy.

Despite the contraction in the Group’s turnover, the current year-to-date pretax loss has improved by 30.36% compared to that of the preceding year-to-date loss from RM1.874 million to RM1.305 million due to improved profit margin and write back of provision of slow moving stocks of RM0.398 million upon sale of slow moving stocks.

17. Material Events Subsequent to the End of Period

There are no material events subsequent to the end of the period under review which have not been reflected in the financial statements.

18. Seasonal or Cyclical Factors

As a major part of the Group’s turnover is derived from trade in the United States of America, the Group’s performance is very much affected by the four seasons. From past experiences, sales are at times slow in the winters and mid summers.

19. Prospects for the Current Financial Year

The Group will continue to export machinery to United States and Mexico in the year 2002. This is in view of the expectation that business in these two regions might improve but in a gradual manner. The management expects a gradual recovery of business of the Group in 2002 through its retails centers, which would contribute more attractive gross profit margin alongside its auction and consignment business.

Ongoing housing development projects in some prime locations and public infrastructure and industrial projects may improve the business volume in the domestic market this financial year.

The global economy is expected to improve by middle of 2002. Hopefully, the Group might be able to achieve better trading results.

20.
Variance of Actual Profit from Forecast Profit 

Not Applicable.

21.       Dividend

The Directors do not propose any payment of interim dividend for the quarter under review.

22. Comparative Figures

Not Applicable
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